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CHIBOMDO TOWN COUNCIL )
FINANCIAL STATEMENTS FOR T11E YEAR ENDED 31" DLCEMEBER, 1020
e e

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the year
ended 31" December, 2020 which disclose the sourees, utilization and balances of cash for Chibombo
Town Council during the period under review.

Background and Location of the Council

The Council is located in Chibombo District in Central Province of Zambia on Great North Road. The
District is about 93 km North of Lusaka City, the Capital City of Zambla and about 50 km South of
Municipality of Kabwe, the Provincial Capital of Central Province. The latitudinal and longitudinal
position of Chibombo District is 27°15" and 27° cast and 14°25" and 15° south respectively.

Chibombo District has a total area of 8,342 km?. The Census of Population undertaken by the Central
Statistics Office in 2010 revealed that the population of Chibombo District had reached 199,626 with a
growth rate of 2.6 percent making it the most populous District in the Province. The District has (3)
Chiefs namely Mungule, Liteta and Chitanda.

The District was born from Kabwe in the ¢arly 1970s, first as an arrangement to administer the rural pant
of Kabwe. It was awarded a District status in 1976.

The address of the registered office of Chibombo Town Council (CTC) is as follows:

The Civic Centre
Great North Road
P O Box 50
CHIBOMBO
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CHIBOMBO TOWN COUNCIL

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMEBER, 1020

REPORT OF THE COUNCIL

Composition of the Council
Chibombo Town Council is a body corporale established under Article 152
Zambia (Amendment) Act No.2 of 2016 and Section 6 of the Local Gov
the Laws of Zambia. As a Local Authority, the TownCouncil administers t

The Council is composed of an elected Chairperson,
(19) Wards, and three (3) Chiefs as provided for un
(Amendment) Act No.2 of 2016. The current Council was ¢

term up 10 2021. The Deputy Chairperson was clected from among the Councillors
cillors who held office during the year

elected in 2019 for the period of two and half years. The Coun
were:

ernment Act, 1991 Cap 281 of
he Chibombo Districl.

nineteen (19) elected Councillors
der Article 153 of the Constitution
lected 1o office in 2016 to serve a

of the Constitution of

from nineteen
of Zambia
five year
in 2016 who was re-

SIN NAME GENDER POSITION WARD
| Ntalasha James Male Council Chairman Not applicable
2 Ng'andu Clement B Male Vice Chairman Chilochabalenje
3 Simungulu Dennis Male Councillor Cholokelo
4 Kangwa Kayola Female Councillor Chunga
5 Situmbeko Gershom Male Councillor Kabile
6 Chilambira Mudemba Male Councillor Katuba
7 Musakabantu Justine Male Councillor Muchenje
8 Mutende Kelvin Male Councillor Mungule
9 Chibandika Obvious Male Councillor Muundu
10 Mumba Brighton Male Councillor Muashikili
11 Mulimbwa Shalumba Male Councillor Malambanyama
12 Kalinda Oliver Male Councillor Lunjofwa
13 Mushokota Danicl Male Councillor Kalola
14 Yumba Winlsone Male - Councillor Kakoma
15 Likola Lawrence Male Councillor Keembe
16 Mubatsa Reagan Male Councillor Chikobo
17 Luamba Jane Female Councillor Chitanda
18 Mushanga Stephen Male Councillor Chibombo
19 Kalasa Chistabell Female Councillor Chaloshi
20 Miamira Masaurso Male Coungcillor Ipongo
21 Hon. Mwashingwele Patrici Female MP Katuba
Female MP Keembe

22 Hon. Kasune Princess

The District also has two (2) elected Members of P

arliament one for Katuba Constituency and the other

for Keembe Constituency. The Members of Parliament that held office during the year were.

SN NAME GENDER CONSTITUENCY
| Hon. Bampi Kalasa Male Katuba
2 Hon. Kasune Princes Female Keembe

Hon. Bampi Kapalasa was voted into office on 30™ July 2019 through a bye-election that occurred after

the death of the late Hon. Patricia Mwanachingwele who died on 2" May 2019.

he District Commissioner. During

The affairs of Central Government in the District are coordinated by t
sioner for Chibombo District.

the year under review Ms. Banabas Musopelo was the District Commis
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REPORT OF THE COUNCIL

The Council Secrelarial
The Secretariat of Chibombo Town Council is headed by the Council Secretary. i
and the rest of the Secretariat are appointed by the Local Government Service Commission.

Council Secretary

The Council Secretary is assisted by four (4) Chief Officers responsible for Finance, Planning, Works

and Human Resource and Administration and three (3) units namely Procurement. Public Relations and

Internal Audit.

Functions of the Council.
The main function of the Council is the delivery of local public goods and services 1o the people in the
District and discharge all or any of the functions set out i Article 147 of the Constitution of Zambia

(Amendments) Act No.2 of 2016 and Second Schedule of Cap 281 of the Laws of Zambia which
to make regulations, imposition of levies, fees

include, among others, power to make By-Laws, power
uide and regulate development in the district

and charges and to formulate local policies to promole, g
through various relevant departments of the Council.

Financial Results

2020 2019

Kwacha Kwacha

Cash Receipts 20,684,329 14,105,065
Payments 18,274,294 15,111,047
Increase in Cash and Cash Equivalents 2,410,036 (1,005.982)

Key Policies Adopted During the Year

There were no key policies adopted by the Council adopted during the year.
Related Party Transactions

There were no related party transactions during the financial year.

The Council purchased property, plant and equipment amounting to K1 ,275,402. No property, plant and

cquipment were disposed of during the year.
Intangible Assets

There were no purchases of intangible assets during the year. ,

Employees

ar was 150 .The total amounts spent on employees’

The average number of employees during the ye¢
/

remuneration and welfare during the year was K 10, 223,860
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REPORT OF THI, COUNCIL

Health and Safety of Employces sibedd in
s " " . cserhe
Ihe Council is aware ol its responsibilities reparding the safety and health of cmployees as pr

the Oceupational, Tealth and Safety Act No 36 of 2000 and 1ook appropriate measures (o safepuard their
safety and health

Reerention

The Council during the financial year incurred K 12,970 towards sponsoring various sporting activitics.

Corporate Social Responsibility .
The Council did not make donation during the year towards any socially responsible causes,

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016 and Scction 44(2)
of the Local Government Act No. 2 0l 2019, the Council is audited by the Auditor-General,

By order of the Council

)F ZAMBIA

- CHItn e RICT COUNCIL
Signature:,..Z.., ] } ( -'{ /‘_
Name: NESanl, . 0AELET.... i GV | IJ '
Position: Council Chalrperson .: ( Ci . .1 ! J
| HI
l)ull.':...‘;.‘?.(ﬂérfg.—)'.......... |

(%3 CamScanner
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

The Chibombo Town Council is responsible for preparing the financial statements for the year ended 31*
D‘-‘Ct'mbcnl 2020 which are free from material misstatement, whether due to fraud or error, and are
prepared, in all material respects, in accordance with the Cash Basis International Public Scctor

Accounting Standard (IPSAS). In preparing the financial statements, the Council selected applicable
policies from Local Authoritics Accounting Policies (LAAPs) of October 2019 and then applied them

consistently, making judgment and estimates that were reasonable and prudenl.
Thc.Counlcal Is also responsible for the maintenance of adequate accounting records and the preparation
and integrity of the annual financial statements and related information. The Auditor-General has audited
the financial statements and his report is shown on pages 7 to 10.

The Cognci] accepts responsibility for the annual financial statements, which have been prepared usinlg
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis
IPSAS, the requirements of the Local Government Act No, 2 of 2019, the Public Finance Management

Act No.1 of 2018 and Local Authorities Accounting Policies (LAAPs) of 2019,

The Council further accepts responsibility for:

*  The maintenance of accounting records that may be relied upon in the preparation of financial

statements,

Designing, implementing and maintaining systems of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to

fraud or error.

Nothing has come to the attention of the Council to indicate that the Chibombo Town Council will not
remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Town Council for the financial year

ended 31* December, 2020.
Signed on behalf of the Council | 3"/05/&3 ..............

Name:.. NGWToN, . NI ELET...... -

| r \éj
Signaturc:....m":ﬁ........................ Signature: ..o

Position: Council Chairperson Position: Council Sccrctary

Signa!ure......:%{rg%‘r ............................. eruplit OF LAMdEﬁClL
~HIBOMBO DISTRICT COU

Position: Council Treasurer R 2D
& .
| = ~11 S C_R‘ETJ\R\

i"{-‘ {_‘{_ AN
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. REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

INDEPENDENT AUDITOR'S REPORT STAND No. 7951
HAILE SELASSIE AVENUE

LONGACRES
P.O BOX 50071

LUSAKA, ZAMBIA
E-mail: auditorg@ago.cov.zm

Website:www.ago.gov.zm
Telephone: +260252611/252771

To: The Minister - Ministry of 1.ocal Government and Rural Development

Report on the Audit of the Financial Statements for Chibombo Town Council

Qualified Opinion

I have audited the financial statements of the Chibombo Town Council for the financial year ended 31*
December, 2020 which comprise the Statement of Cash Receipts and Payments, the Statement of
Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatory

information on pages 11 to 35.

In my opinion, except for the possible ¢ffects of the matter described in the Basis Jor Qualified Opinion
section of my report, the accompanying financial statements of Chibombo Town Council present fairly, in
all material respects, its cash receipts and payments and balances for the year ended 31* December, 2020
in accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the

Local Authorities Accounting Policies (LAAPS),

Basis for Qualified Opinion

. Failure to Explain Material Budget Variances
According to the LAAPS, variances between final budgets and actual amounts that are equal or exceed

20% (negative or positive) should be explained. However, the council did not explain variances for seven

(7) budget lines that had exceeded 20%.

. Difference in the amount for cash at the end of the year in the statement of cash receipts and
payments and the amount disclosed in the Notes
Whereas the statement of cash receipts and payments disclosed that cash at the end of the year was

K6.004.295, Note 22 showed an amount of K5,117,267 resulting in a misstatement of K887,028.
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. Uncorrected Prior Year Misstatements
The misstatements that were identified in the financial statements for the year ended 31" December 2019
had not been corrected and as such, affected the correctness of the comparative figures and balances

brought forward to 2020.

Supreme Audit Institutions (ISSAIS).

I conducted my audit in accordance with International Standards of
he Auditor’s Responsibilities for the

My responsibilities under those standards are further described in t .
Audit of the Financial Statements section of my report. I am independent of Chibombo Town Council in

accordance with the International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics
together with the cthical requirements that are relevant to my audit of the financial statements in Zambia,
and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
INTOSAI Code. I believe that the audit evidence | have obtained is sufficient and appropriate to provide a

basis for my opinion.

Emphasis of Matter

I draw attention to part |.1 of the summary of significant accounting policies to the financial statements

of the Council to adoption of Accrual Basis Financial Reporting Framework

which describes the roadmap
y the

as result of which the Council has not produced Accrual Basis type of financial statements required b,
Local Government Act No. 2 of 2019. The Council applied amounts totalling K893,993 of the 20% LGEF

capital funds on operational expenses.

My opinion is not qualified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local Government Act
No. 2 of 2019, the Public Finance Management Act No. | of 2018 and Local Authorities Accounting

Policies (LAAPs), and for such internal controls as management determines is necessary to enable the

preparation of financial statements that arc free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Council or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Council’s financial reporting process.
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the Financial Statements

Auditor's Responsibilities for the Audit of
nts as a whole ar¢

ditor's report that
an audit

r the financial stateme
and 1o issuc an av
| of assurance but is not guarantee that
| misstatement when il exists.

(. individually o in the
taken on the

nable assurance about whethe

My objectives are 10 obtain reaso
whether due 10 fraud or crror,

frec from material misstatement,
includes my opinion. Reasonable assurance
conducted in accordance with ISSAls will alwa
Misstatements can arise from (raud or error and are consi
aggregate, they could reasonably be expected o influence the economic deci

basis of these financial statements.

is a ligh leve
ys detect 2 materia

dered material i
sions of users

As part of an audit in accordance with ISSALs, | exercise professional judgment and maintain professional
skepticism throughout the audit. I also:
sks of material misstatement of the financial statements, whether due 10 fraud

o Identify and assess the i
ive to those risks, and obtain audit evidence that

or error, design and perform audit procedures respons
is sufficient and appropriate t0 provide a basis for my opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

it in order to design audit procedures

« Obtain an understanding of internal controls relevant to the aud
f expressing an opinion on the

that are appropriate in the circumstances, but not for the purpos¢ 0
effectiveness of the Council’s internal controls.

o Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

he financial statements, including the

o Evaluate the overall presentation, structure and content of t
underlying transactions and events ina

disclosures, and whether the financial statements represent the

manner that achieves fair presentation,

's use of the going concern basis of accounting and,
s or

« Conclude on the appropriateness of managemen
based on the audit evidence obtained, whether a material uncertainty exists related to event
conditions that may cast significant doubt on the Council’s ability to continue as a going concern. Ifl
conclude that a material uncertainty exists, | am required to draw attention in my auditor’s report to
sclosures in the financial statements or, if such disclosures are inadequate, to modify my
evidence obtained up to the date of my auditor’s

se the Council to cease to continue as a going

the related di
opinion. My conclusions are based on the audit

report. However, future cvents or conditions may cau

concern.
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rs. the planned scope

I communicate with those charged with governance regarding. among other matte
s in internal

and timing of the audit and significant audit findings. including any significant deficienct
control that I identify during my audit,

Z??##——Bwé_g _

Dr. Ron M. Mwambwa, FCMA. FZICA, CGMA, CI'L

ACTING AUDITOR GENERAL
INE 2 o2 )R2023
OFFICE OF THE AUDITOR GENERAL l),\'rl?,-....{._..’../. ...... /'Q“’
10


https://v3.camscanner.com/user/download

CHIROMBO TOWN COUNCIL

FINANCIAL STATEMENTS FOR THE YEARENDED )17 DECFMERER 200 s—
[17

STATEMENT OF CASH RECEIPTS
DECEMBER

RECEIPTS
Local taxcs
Fees and Charges
Licences
Levies
Permits
Local Government Fqualisation Tund
Constituency Development Fund
Other Grants
Borrowings
Commercial Venture
Other Receipts
TOTAL RECEIPTS
PAYMENTS
Personnel Emoluments
Use of goods and services
Financial Charges
Social benefits
Non-financial assels acquisition
Financial Assets
Loan Repayments
Other payments
TOTAL PAYMENTS

Increase/(decrease) in Cash
Foreign Exchange Losses

Cash at beginning of the year
Cash at the end of the year

Incorporated in the payments

and Constituency Development Funds. However, t

B |
AND PAYMENTS FOR THE YEAR ENDED 3
2020
Note 2020 019
Kwacha Kwacha
979
2 678,844 886,9
3 4,387,752 1,054,312
4 186.673 173,100
5 1,540,831 952,746
6 572.014 335,002
, 10,129,394 8,194,262
] 1,200,000 J
9 . 210,000
10 - :
I (12,079 97,675
12 . .
20,684,329 ___ 14,105,065
13 10,223,860 8,213,192
14 6,318,757 5,403,408
15 . -
16 115,686 -
17 1,275,402 176,970
18 a N
19 - .
20 340,589 1,317,477
18,274,294 15,111,047
2,410,036 (1,005,982)
21 s .
22 3,594,260 4,489,809
22 6,004,295 3,483.827

recognised in this Statement are those for Local Government Equalisation
he details of payments under each of these Funds are

presented separately in each Fund’s own Statement of Cash Receipts and Payments.

Namei..ovvirnnnans
SIGNALUFC!.ievsurraressrsssiiinasinnnernaneiressen:
Position: Council Chairperson

NAIMIC asissrerenassussrensinesturamrsrsassisnsansnsees
SIgNAIULC. ovvesrrerresnnnsassnissasisninieisnessanens

Position: Council Treasurer

11

SIENALUrE e

Position: Council Secretary
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CHIDOMDO TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 317 DECEMEDER, 2020

1 THE YEAR
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOI
ENDED 318" DECEMBER 2020

Actual /a M
Onginal i /s Varlance
ﬂ:fll::l Adjustments Final Budget  Amounts  Performance \;{':::;: ’
Kwacha Kwacha Kwacha Kwacha
RECEIPTS 6.058) A46%
Local taxes 1254902 . 1254902 678,844 ot (4(:15'.93 . 53%
Fees and Charges 9.351,688 : 9353688 Az , no EJOJ 527) -62%
Licences 490,200 z 490,200 186671 Js{: tSSL‘oSJ] =478
Levies 1,596,384 - 1596384 1540831 Ve e 19%
Permits 709,900 - 709,500 572914 R;: S 4%
Local Government Equalsation Fund 9,389,564 - 9,389 568 10,129,394 :gw e 0%
Consttuency Development Fund 3,200,000 . 3200000 3,200,000 i . -
Other Grants - . . 3 i A i
Borrowings . . . - : (12.079) .
Commercual Venture . . . (12.079) : i -
Other Recemts - i : - .20%
TOTAL RECEIPTS 25,994,642 T 25,994,642 20,684,329 - (5310313) —
PAYMENTS 9%
Personnel Emoluments 9362,133 . 9.362.133 10,223 860 109:/» 6{ g:;é? 53%
Use of goods and scrvices 13,305,061 2 13,305,061 6318757 1% ’ i "
Fmancial Charges . . i - 89%
Soenibemits 61,165 . 61,165 115,686 2 ;i‘;?}i"" %
Non-financial assets acqusition 2234476 g 2234476 1235402 51/‘1 e R
Fmancial Asscts & = . ) ] i =
Loan Repayments ; - : 5 67%
- 031,808 : 1,031,808 340,589 33% 691219 2
Other payments 1,031, y TT904642 18174294 " 70% 7,720,348 30%
TOTAL PAYMENTS 25,994,64 - 994, 274,
Increase/(Decrease in Cash - z 2 2,410,035

The composition of budget adjustments and explanations of major variances are provided in note 23

12
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CHIBOMDO TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3T DECEMEBER, 2020

STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOC.
EQUALISATION FUND (LGEF) FOR YEAR ENDED 315 DECEMBER 2020

AL GOVERNMENT

2020 2019
Kwacha Kwacha
RECEIPTS
Funding (a) 10,129,394 8,394,262
TOTAL RECEIPTS 10,129,394 8394262
PAYMENTS
Operational Expenditure Payments: 7(b)
Salaries and Wages 7,629,064 6,575,410
Terminal Benefits - -
Utility bills 3 =
Scrvice Provision 474,451 193,776
Goods and Services .
Administrative Costs 140,000
Other Costs . -
Sub-Total 8,103,515 6,909,185
Capital Expenditure Payments: 7(c)
Infrastructure Development 780,812 86,903
Rehabilitation Works - 226,677
Assel Acquisition 339,690 136,489
Other Cosls - 305,826
Sub-Total 1,120,502 755,895
TOTAL PAYMENTS - 9,224,017 7,665,081
Increase/(decrease) in cash 905,377 729,181
Cash at the beginning of the year 782,956 53,775
Cash at the end of the year 1,688,333 782,956

NOTE: The amounts for Personal Emoluments stated above includes an amount totaling K812, 993
which was borrowed from Councils Capital accounts for the purpose of payment of employees’ salaries.

13
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CHIBOMDO TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 317 DEC FMEDER, 2020 =
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 31%" DECEMBER 2020

2020 2019
Kwacha Kwacha
RECEIPTS
Funding 8(a) 3.200,000
Other sources 8(h) <
TOTAL RECEIPTS 3,200,000 o
PAYMENTS
Infrastructure Development  8(c) 1,595,081 742,922
Rehabilitation Works 8(d) 160,642 105,890
Assetl Acquisition 8(c) . i
Administrative Costs 8N 28,032 24,696
Social (Community) Clubs  8(g) 185,928 29,194
Educational Sponsors hips 8(h) “ 19,200
TOTAL PAYMENTS 1,969,683 921,902
lncrcnscl{decrcasc) in Cash 1,230,317 (921,902)
Cash at beginning of the year 3,544,726 3,544,726
Cash at the end of the year 4,775,043 2,622,824

Note 8 explains the composition and other details relating to the various elements included in this

Statement.

14
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F CLST»\EITS RIIE [r\ll ENDED )1 DECEMERER, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of the Preparation of the Financial Statements

;hc Flgancial Statements have been prepared in accordance with Cash Basis IPSAS, Financial
A"POFHHIR under the Cash Basis of Accounting, issued by the International Public Sector
ccounting Standards Board (IPSASB) and Local Authorities Accounting Policies (LAAPs),

The i i i -
se ﬁn?nCJaI statements have been prepared in accordance with the historical cost convention
as the basis of measurement, unless specified otherwise,

the accounting policies have been applied consistently throughout the period.

!.I- Migration to Accrual Basis Financial Reporting

Chibombo Town Council is required, under the Local Government Act No.2of 2019 1o

produce a Statement of Comprehensive Income and a Statement of Financial Position. The

Productinn of thesc statements entails adoption and application of Accrual Basis of Accounting

in ﬁnan_cial reporting. However, the Act does not specify which particular accrual basis of

:c::ountmg 1o use. In applying Cash Basis of Accounting, the Council followed guidance listed
elow;

(a) Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.
This standard provides that public sector entities adopling Accrual Basis for the first time
may apply Cash Basis IPSAS provisions as an intermediate step to assist them in the
transition to Accrual Basis IPSASs.In this vein, the Council has produced these financial
statements under Cash Basis IPSAS as part of its transition to Accrual Basis of Accounting,

(b) Accounting Pronouncement: 2018/3 - Applicability of International Public Sector

Accounting Standards (IPSASs).
This pronouncement issuedby theZambia Institute of Chartered Accountants (ZICA)

pursuant to the Accountants Act, 2008 requires the adoption of Accrual Basis of Accounting
by public entitics by 31" December, 2022. The Council is preparing to adopt Accrual Basis

IPSASs on 1* January, 2022

() Treasury and Financial Management Circular No 10 of 2019 issued by the Sccretary 1o the
Treasury pursuant to the Public Financial Management Act, No. 1 of 2018.The Treasury and

Financial Management Circular provides as follows:

That in order to have a standard financial reporting framework, all Local Authorities
should adopt the International Public Sector Accounting Standards (IPSASs) Cash
Basis of Accounting as a first step in migration to IPSASs Accrual Basis of

Accounting.

Local Authorities shall use Part 2 of Cash Basis IPSAS which requires extra
disclosures called ‘Encouraged Additional Disclosures’ in Cash Basis financial
statements for the years ending 31* December 2019 up to 2021.

15
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CHIBOMBO TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMEBER, 2020
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

iil. All Local Authorities shall adopt and apply )\CFT‘I.!.H B.-lfi
starting 1% January, 2022 by following the guidelines provid

s IPSAS of Accounling
ed in IPSAS 33 - “First

ommence

Time Adoption of Accrual Basis IPSASS
all Local

iv.  That the three (3) year transition period provided under IPSAS 33 should ¢
on 1" January, 2022 and should end on 31* December, 2024. Thereafter,
Authorities shall be required to comply fully with Accrual Basis IPSASS.

Accrual Basis

Based on these guidelines. the Council has not yet commenced production of i s
financial statements required by the Local Government Act, 2019. However, the Counct
Accounhing

adopted Part 2 Cash Basis IPSAS. Fnancial Reporting under the Cash Basis of
to help it transition its financial reporting to Accrual Basis IPSASs.

1.2 Reporting Entity ;
The Financial Statements are prepared for Chibombo Town Council. The financial statements
encompass the Council as specified in the Constitution of Zambia (Amendment) Act No. 2 of

2016, the Local Government Act No.2 of 2019, and the Public Finance Management Act No.! of
2018. It also includes projects and activities of the Constituency Development Fund and the

Local Government Equalisation Fund in the district.
1.3 Authorisation Date .
The financial statements were authorized for issue on .................. by the Ordinary/Special

Council.

1.4 Revenue
Revenue is recognised when cash is received. It is generated from various sources as explained

below:

a.
Town Council as a Local Authority to levy, impose, recover and retain local taxes. Further, the
Local Government Act No. 2 of 2019 section 25(1)prescribes, subject to theConstitution and the

Local Taxes
Article 161 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 authorises Chibombo
Business Regulatory Act of 2014, a system of local taxes which Local Authorities can raise by

passing by-laws imposing levies on:
leviable persons owning or occupying property or premises situated within the area of the

District;
leviable persons carrying on a business, trade or occupation within the area of the District; or

[ ]
the purchase or sale of a commodity within the area of the District,
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b. Fees and Charges
Section 27 1) ol the Local Government Act No 2 02019 CMPOWTTs L.ocal Authorities, subject to

the Business Regulatory Act, 2014, to impose fees or charges payable to the Council:

*  For any licence or permit 1ssued under any regulation or by-law made under the Act These
may include health permits, fire certificate licences, burial permits and extension of business

hours permits;

*  Forany service or facility provided or goods or documents supplied by the local authonty in
pursuance of or inconnection with the performance of any function of the local authority.
These may include sur ¢y fees, consent fees, building inspection fees, waste collection fees

and parking fees

1.5 Expenditure
Expenditure is recognised when payment is made for expenses incurred. The Council incurs

expenditure relating 1o the discharge of its functions which includes expenses relating 10
personal emoluments, use of goods and services, social benefits and acquisition of non-financial

nssels,

Items of a capital nature are expensed at the time of payment and such transactions are depicted
in the appropriate class and heading in the financial statements. Since capital expenditure is
expensed when incurred, neither depreciation nor amortization is charged on non-current assets.

1.6 Reporting on Gross Basis
Transactions are reported on gross basis without netting off similar classes of receipts and

payments. However, transactions may be reported on net basis when they relate 1o transactions
the Council administers on behalf of other entilics recognised in the Financial Statements

1.7 Cash in hand at the Beginning and the End of the Ycar
Cash at the beginning and end of the year consist of cash on hand, demand deposits and cash

cquivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and it includes
petty cash and cash collections not yet deposited into bank accounts, Demand deposits consist of
reconciled balances held in the Council's bank accounts which it can use on demand. Cash
cquivalents, on the other hand, refer to short term high liquid investments that can casily be
converted to known amounts of cash and are subject to insignificant risk of change in values.

The Council recognises all short term high liquid investments having maturities of three months

or less as cash equivalents.

1.8 Local Government Equalization Fund
Article 163(2) of the Constitution of Zambia (Amendment) Act No. 2 of 2016 provides that

Parliament shall annually appropriate monies to the Local Government Equalisation Fund which
shall be disbursed by the Ministry responsible for finance to Local Authorities. Receipts under
LGEF supplement revenue generated by the Council. The Council uses at least 20% of the funds
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received from the equalization fund, in any financial year, to finance capital expenditure and the

balance to meet operational expenses.

1.9 Constituency Development Fund
The Constituency Development Fund (CDF) was established under Article 162(1) of the

Constitution of Zambia (Amendment) Act No. 2 of 2016. The fund was set up to finance micro-
community projects for poverty reduction in communities and it is financed by monics

appropriated by Parliament,

The administration of CDF is regulated by the Constituency Development Fund Act No. 11 of
2018. The Council maintains separate bank accounts for each constituency. Transfers are made
from CDF into constituency bank accounts from which payments are made to finance approved

CDF projects,

LL10 Other Grants
These include grants in licu of rates and support from Cooperating Partners. Grants in licu of

rates are paid by the Government to the Council 1o cover propenty rates of Government
properties in the district. Support from Cooperating Partners may consist of cash receipts under

bilateral and multilateral agrecments.

LIl Presentation Currency
The presentation currency is Zambian Kwacha,

1.12 Forcign Currencies
Transactions in other currencies are converted into Zambian Kwacha using the ruling Bank

exchange rates at the time of payment. Balances expressed in foreign currencies at the year-end
are translated into Kwacha al the ruling rate then. The resulting difference from the conversion

and translation are charged to the Statement of Cash Receipts and Payments.
.13 Borrowings
Borrowings comprise actual cash inflows received from financial institutions, bilateral and

multilateral institutions.

1.14  Budgets and Actual Amounts
A final budget includes all adjustments (supplementary and re-allocations) made to the original

approved budget during the year. Supplementary budgets consist of additional provisions
beyond what was originally approved while re-allocations are approved budget variations.

The approved budget is developed on the same accounting and classification basis, and for the
same period as for the financial statements. All matcrial differences between final budgets and
actual amounts are explained in the notes to the annual financial statements. Budget differences

of 20% and above are considered material.
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L15  Encouraged Disclosures of Accrual Type of Items )
During the year, the Council adoptedPart 2 of Cash Basis IPSAS which provides exira Accrual

Basis type of disclosures called Encouraged Additional Disclosures as follows:

i.  Property, Plant and Equipment Th
These are assets that have useful economic lives or service potential of more than onc ycar. They
are recorded and disclosed at cither cost or valuation. Valuations are conducted by the

Government Valuation Department and the Council's own Valuation staff. Where valuation has
been undertaken, the applicable valuation bases are as follows:

* Land Current Value
e Buildings Cost or Market Value

¢ Plant and Equipment Cost

ii.  Investments in Other Entitics
The Council discloses the lollowing details about its investments in other entities:
(a) Name of the entity
(b) Principal activity of the enlity

(c) Percentage of shareholding in the entity
(d) Receipts in form of dividends and other returns on the investments

ii.  Administered Transactions
Administered transactions are cash flows resulting from transactions administered by the

Council as an agent of Central Government and any of its agencics. All cash collected in this
manner is deposited into an account of the Central Government or its appropriatc agent and such
accounts are not controlled by the Council. The Council deems as part of cash under its control
any collections made and administered by the Council on behalf of the Central Government but
are allowed to be deposited in any of its bank accounts prior to its transfer to the Central

Government or any of its agents,

iv.  Related Party Transactions
A related party is one that has the ability to control the Council or exercise significant influence

over the Council in making financial and operating decisions. The related party entity is also any
entity that is subject to common control with the Council.

Related parties include:
(a) Entities that directly, or indircctly through one or more intermediaries, control, or are

controlled by the Council;
Associates being entities over which the Council has significant influence

(b)
Individuals that have significant influence over the Council, and close members of the

()
family of any such individual;

(d) Key management personnel, and close members of the family of key management

personnel; and
Entities in which a substantial ownership interest is held, directly or indirectly, by any

()
person described in (c) or (d), or over which such a person is able to exercise significant

influence.
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The key management personnel of the Council are:
(a) the Chairperson, elected councillors, Co-opted members of the Audit and Procurement

Committecs, chicfs who are part of the Council representing other chiefs in the district, and
(b) The Principal Officers and Chief Officers,

Spouses, children and grandchildren, grandparents, brothers, sisters, parents in law, brothers in
law, and sisters in law of key management personnel are related partics to the Local Authority

The Council discloses the nature of the related party relationship as well as information about
those transactions and outstanding balances as a note to the financial statements. Such

transactions may include remuneration, loans and contracts awarded lo key management
personnel and their ¢lose relatives,

Vo External Assistance
External assistance comprises loans and grants from multilateral and bilateral agencics provided
under agreements specifying the purposes for which the assistance will be utilized.

Chibombo Town Council discloses total external assistance received in cash during the period,
total external assistance paid by the agencies for the benefit of the council, external assistance

received in form of loans and grants, their classifications, purposes for which it was received and
undrawn balances.

vi.  Payments to Third Partics
Third party payments also known as direct payments are those that are made by third parties to
construct or acquire property, plant and cquipment and or pay for services on behalf of
Chibombo Town Council. These do not constitute cash receipts and payments by the Council.
They include payments for goods and services made by multilateral and bilateral aid agencies
and non-governmental organizations and are included in the disclosures of external assistance,
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Local Taxes
During the year, the Council generated local taxcash receipts as follows
Local Tax Type 2020 2019
Kwacha Kwacha
Residential Rates £6,870 303,364
Industrial / Commercial Rates 492051 523,963
Mining Rates s *
Personal Levy 129917 59,652
TOTAL 678,844 886,979

The Council relied on the Valuation Roll updated for the period 2011 - 2016 to determine the

property rales receivable.

Fees and Charges
The Council generated cash receipts in form of fees and charges arising from offering

various services as follows.

2020 2019

Kwacha Kwacha

Fees and charges 1,855,653 1,464,264
L.and Development Charges 2,532,099 1,590,048
4,387,752 JIUS-iI}lZ

Total
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4. Fees and charges

The Council generated the following fees:

Fees and Charges Type

Consent Fees
Survey Fees

Building Inspection fees

Plan Scrutiny Fees

Change of premise use
Container/Ntemba Fees
Rentals/Lease of Council's properties
Application Form Fees

Rental from Houses

Sketch Fees

Search Fees

Market Fees

Parking Fees

Bus Station Fees

Affidavit Fees

Hire of Chairs

Sale of Bid Documents

Grave Reservation

Refuse Disposal Fees

Notice of Marriage
Abbattoir/Meat Inspection Fees
Registration of clubs and societies
Farm Produce Levy
Communication Mast Levy
Land Record

Billboard and Banner

Lease of Council Transport
llegal Vending Fees

Penalties
Site Rent
Change of ownership of plot
Other Fees and Charges/other income

TOTAL

2020 2019
Kwacha Kwacha
16,400 53,500
98,041 63,176
8,500 42,761
20,820 26,700
765,351 473,522
1,950
55,377 7.200
% 2,266
440 820
27,832 4,770
245,364 218212
- 520
60,492 62,992
107,523 125,000
10,607 4,520
11,805 9,500
425,151 368,805
1,855,653 1,464,264
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b. Land Development Charpes

The Council collected the following land development related charges

Charges Type 2020 2019
Kwacha Kwacha
Service charges - residential plots - 23,850
Service charges - Industrial plots : 1,100
Premium plots - Residential 274,100 67,350
Premium plots - Commercial 120,800 323,300
Lease charges . >
Other 2,136,579 1,174,448
TOTAL 2,531,479 1,590,048
Licences
A total of K186, 673 cash receipls was raised from issuance of various licences.
Licence Type 2020 2019
Kwacha Kwacha
Manufacturers licence ol =
Retail licence - -
Wholesale licence - -
Occupancy licence - 37300
Commercial travellers licence - -
Hawkers licence - -
Peddlers licence - -
Stall licence - -
Liquor licence 107,303 74200
Frearm and ammunition licence 7,520 10,500
Petroleumn licence 71,850 51,100
Restaurant licence = -
Dog licence - -
Other licences -
TOTAL 186,673 173,100
23
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7. Local Government Equalisation Fund

2. Funding

2020 2019

Kwacha Kwacha

Ist Funding 10,129,394 8,394,262
2nd Funding ] .

TOrAL 10,129,394 8,394,262

b. Operational Expenditure
The Council applied amounts totalling K8,103,515 of LGEF receipts towards meeting

operational expenses representing 80% of the total LGEF funding for the reporting period. These
expenses are included in the amounts disclosed in notes accompanying the Statement of Cash

Receipts and Payments.

¢. Capital Expenditure
The Council applied amounts totalling K1,120,502 out of K2,025,879 (20%) of LGEF receipts

towards meeting capital expenditure representing | 1% of the total LGEF funding for the
reporting period. This expenditure is included in the amounts disclosed in notes accompanying

the Statement of Cash Receipts and Payments.

8. Constituency Development Fund
The various elements constituting Statement of Cash Receipts and Payments for CDF are

analysed as follows:

a) CDF Funding

2020 2019
Constituency Kwacha Kwacha
Katuba 1,600,000
Keembe 1,600,000 -
Total Funding 3,200,000 5

b) Other CDF Sources of Funding

Other CDF sources of funding consisted interest earned on the amounts held in CDF bank

accounts.
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c) Infrastructure Development

2020 2019
Constituency Kwacha Easin
Katuba 871,034 2001<
Keembe 724,047 452850
Total Infrastructure development payments 1,595,081 145032

Infrastructure development works included construction of mothers’ shelters at various clinics

and classroom blocks.

d) Rehabilitation Works
2020 2019
Conslilucncy Kwacha Kwacha
Katuba 124,111 105,890
Keembe 36,531 -
160,642 105,890

Total Rehabilitation payments

Rehabilitation works included renovation of mothers' shelters at various clinics and classroom
blocks.

c) Asset Acquisition

2020 2019
Constituency Kwacha Kwacha
Katuba .
Keembe 5
Total Asset Acquisition Payments - »

f
Administrative Costs

2020 2019
Constituency Kwacha Kwacha
Katuba 13,538 10477
Keembe 14494 14,219
Total 28,032 24,696
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£) Sacial (Community) Clubs
2020
Constituency Kwacha
Katuba 113,128
Keembe 72.800
Talal 185,928
h) Educational Sponsorships
2020
Constituency Kwacha
Katuba
Keembe .
Total .
9 Other grants
During the ycar, the Council received the following grants:
Revenue Source 2020
Kwacha

Grants in Licu of Rates -
Grants from Cooperating Partners -

Other I

TOTAL .

10. Borrowings

2019
Kwacha
29,194
29,194
2019
Kwacha
19,200
19,200
2019
Kwacha
140,000
70,000
210,000

During the year the Council did nol receive any cash as a loan from any financial institution.
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Council Commercial Ventare
This consists of t

eceipts and payments relating 1o operations of Chirombo Town Council Guest
House owned by the Counc - -
1020 1019
Receipts Kwacha Kwacha
Restauramt Sakes Receges §7.507 102,562
Lodgng rece s 67870 98242
Food and beverages saks rece s EAL 1672035
(hers ~ IR0 87285
TOTAL T 131004 452,104
Payme nts -
Restauram purchaes 1068113 121,605
Beer and beverages 1515 101,672
wages i TR 57466
Others 17320 13876
TOTAL 246,075 354,619
Surplus/de ficit (12,079) 97,675

Other Receipts

I'he Council did not receive any amount of money n its various bank accounts that could not be

traced to the sources.

Emoluments

Personal Emoluments consist of actual amounts of salaries and wages paid to stafl of the
Council. The Council had categories of staff that were paid as follows.

Grade

Salaries Division |

Salaries Division 2

Salaries Division 3

Wages- Division 4

Other Allowances

Statutory Contribution - Employer's Share
Leave Commutation and Leave Benefits

TOTAL

2020 2019
Kwacha Kwacha
1,.803.475 2,103,798
2,409,206 1,891,012
2,823,633 2,691,724
1,666,969 1,309,366
1,480,077 .

- 180,292
40,500 37,000
10,223,860 8,213,192
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14, Use of Goods nnd Services

Use of Good and services consist of expenditure incurred on administrative activities

Expenditure Type 2020 2019
Kwacha Kwacha
Office Running Costs 202,449 241,011
Building, Repair and Maintenance Costs 167,631 105,208
Plant, Machinery and Vehicle Running and Maintenance Cost 754,111 540,148
Other Administrative operating costs 776,468 1,326,654
Requisites 118,372 56,445
Services 3,040,121 2,090,651
Travel expenses 920,385 394418
Training 293,845 491,209
Medical costs - 96,232
Other costs 45375 61,332
TOTAL 6,318,757 5,403,408

15. Financial Charges
The Council did not pay any amount in financial charges.

16. Social Benefits
The Council spent K115, 686 tow
duty, burial, and other benefits.

ards Social benefits. This include payments towards death on

17. Non-financial Asset Acquisition
Acquisition of assets involved the following payments:

2020 2019
Kwacha Kwacha
Office Equipment 113,165 83,550
Office Furniture 232,725 38,950
Buildings nnd Structures 780,812 -
Plant,Machinery and Equipment 5,000 =
10 Mile Fee Paying Toilets Completion i -
Other Assets 143,700 54,470
TOTAL 1,275,402 176,970
18 Financial Asscts

The Council did not acquire any financial asset during the period under review

29


https://v3.camscanner.com/user/download

@

CHIBOMBO TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMEBER, 2020 B

NOTES TO THE FINANCIAL STATEMENTS

19 Loan Repayments i
There were no payments made towards settlements of principal amounts of loans as the Councl

did not obtain any form of loan from any financial institution.

20 Other Payments
These relate to items listed hereunder:

2020 2019
Kwacha Kwacha
Debt Redemption 340,589 395,575
CDF Related Payments (Expenditure) - 921,902
TOTAL 340,589 1,31724?‘?
21, Forcign Exchange Losses )
¢ in other currencies and determined by reconciling opening

These arise from transactions mad

cash to closing cash balances. During the period under review the Council did not undertake any

foreign currency transaction.

22. Cash Balances
The Council's Cash amounts consisted of cash on hand, demand deposits and cash equivalents.
2020 2019
Kwacha Kwacha

Cash on hand 5

Demand Deposits 5,117,267 3,496,585
Cash equivalents -

TOTAL 5,117,267 3,496,585
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23

a. Cash on hand

The Council had no cash on hand as close of the financial ycar under review

b. Demand Deposits — Bank Balances

The Council had the following reconciled bank account balances as at the 31 December 2020:

Account Name Account No

1) Operations and CDF Accounts

District Fund A/c Zanaco - 0524107300141

Salaries A/c Zanaco - 0603777300147
Housing A/C (Designated ns CAPEX Zanaco - 1117314300124
Civic Centre A/C Zanaco - 0524107300242
Water Project A/C (Designated for LaZanaco - 0524232300102
Fire Station Operation Account Indo-Zam - 0062020000068
Katuba CDF A/C Zanaco - 0592277300146
Keembe CDF A/C Zanaco - 0592279300164
Keembe CDF A/C Indo-Zam - 0062020000072
Sub-total

Surplus/De ficit from Commencial Undertaking
Net Demand deposits on Operations and CDF Accounts

ii) Donor Aided Projects and Other Accounts
Dev. Fund A/c (CTC Guest House A/ Zanaco - 0523999300139

SOMAP A/C Zanaco - 0524107300343
Chiefs A/C Zanaco - 0524008300123
Rural Water Supply & Sanitation - CO Zanaco - 0524232300203
ECZ - Chibombo District A/C Zanaco - 1022559300153
SCRIK A Operation Account ECOBANK - 0137503669401
Sub-total

Total Demand Deposits

¢. Cash Equivalents

2020 2019
Kwacha Kwacha
126,993 4445
713,196 3,812
239313 782,956

91,252 16,601
136,103 20,381
314 45,564
1,979,237 1,439.307
1,598,855 55
355,795 1,183,462
5,057,925 3,496,585
97.675
5.057,925 3,594,260
10,764 2,162
33,842 42,592
14,591 977
145 R4S
- 10,817
- 47,194
59,342 104,587
5,117,267 3,698,847

The Council did not hold any cash equivalents during the period under review.

Budget Adjustments and Variances

a. Budget Adjustments

The original budget was approved by the Minister responsible for Local Government on 7"
February,2020 Subsequent approved adjustments to the budgets consisted of approved
supplementary provisions and approved budget reallocations as follows: '
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Approved Approved Total
Supplementary Variations Adjustments
Kwacha Kwacha Kwacha
RECEIPTS
Local taxes 1,254,902 . 1,254,902
Fees and Charges 9,351,488 - 9,351,688
Licences 490,200 - 490,200
Levies 1,596,384 . 1,596.384
Permits 709,900 s 709.900
Local Government Lquaksation Fund 9,389,568 . 9389568
Constituency Development Fund 3,200,000 - 3,200,000
Other Grants - = -
Dorrowings . v -
Commercial Venture * = )
Other Receipts - :
TOTAL RECEIPTS 25,994,642 - 25,994,642
PAYMENTS
Personal Emoluments 9,362,133 - 9362,113
Usc of goods and services 13,305,061 - 13,305,061
Financial Charges - - 2
Social benefits 61,165 . 61,165
Non-financial assets acguisiton 2234476 . 2,234,476
Financial Asscls . - -
Loan Repayments . .
Other payments 1,031,808 - 1,031,808
TOTAL EXPENDITURE 25,994,642 - 25,994,642
b. Budget Variances
e Own Source Revenues
The Council planned to generate K13, 405,074 from Own Source Revenue but collected K7,
354,935 resulting in an adverse variance of 54%. The unfavorable variance was duc to mainly
over-estimation in some revenue votes.
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NOTES TO THE FINANCIAL STATEMENTS
Provision of Services

The Town Council incurs expenditure to offering services it is mandated to provide to the

residents of the Distriet,
Type of Services

Development of Layman's Draft By-Laws
Police- Provision of Security

Fire Prevention

Fire Fighting

Solid Waste Management

Crematorics, Cemeterics and Mortuaries
Malaria and TB Prevention and Treatment
Control and Regulation of Supply and Sales of Food,
Liquor and Other Consumable things
Make Zambia Clean and Health Campaign
HIV/AIDS Prevention

Pool Transport

Road Transport Affairs and Services
Provision of Street Lights

Parks, Zoos and Botanical Gardens
Mangement of Council Buildings
Management and Control of Markets
Ward Development Fund Projects

Land Development and Management
Sanitation Facility Supply

Sports Centres

IDP Preparations

SUB TOTAL

2020 2019
Kwacha Kwacha
171,306 66,636
209,756 146,823
782,784 540,148
4,500 .
218241 105,208
29,963 19,850
560,370 908,108
- 52,489
1,250 12,970

1,852,232

1,978,170

Note: The above amounts have been included in the various payments recognized in the

Statement of Cash Receipts and Payments,

Property, Plant and Equipment

The Council had property, plant and Equipment valued at K15,638,414

Land and Plant & Motor

Land Buildings Machinery vehicles TOTAL

K'000 K'000 K'000 K'000 K'000
Opening balance 5,168,047 0,888,067 582,300 15,638,414
Additions - - - - -
Revaluation - - - - -
Re-classfication - - - - -
Disposal - - - - -
Closing balance - 5,168,047 9,888,067 582,300 15,638,414
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